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E.O. 11652: N/A 
TAGS: ENRG, GT 

SUB J : PETROLEUM: GUATEMALA CALLS FOR BIDS 
REF: A) GUATEMALA 332, B) GUATEMALA A-007 

1 . BEGIN UNCLAS. BY ACUERDA PUBLISHED 25 JAN 1978 IN THE 
"DIARIO DE CENTRO AMERICA, " THE GOVERNMENT OF GUATEMALA 
CALLED FOR BIDS ON SIX AREAS FOR PETROLEUM EXPLORATION . CITED 
IN THE "ACUERDA" TARE BID INSTRUCTIONS AND CONTRACTUAL CON- 
DITONS SUCH AS MINIMUM INVESTMENT AND NUMBER OF WELLS TO 
BE INSERTED IN THE MODEL CONTRACT (REPORTED IN REFERENCES). 
BIDS WILL BE ACCEPTED FROM 25 JAN FOR 45 DAYS UNTIL 10 AM 15 
MAR 1978. GOVERNMENT DECISON ON BIDS IS PROMISED FOR 

NO LATER THAN 30 MAY 1978. COPY OF "ACUERDA" POUCHED. 

2. BEGIN LOU. INITIAL REACTION OF SEVERAL LARGE US COLPANIES 
DOES NOT INDICATE THAT A HEAVY BIDDING AND SUBSEQUENT EXPLO- 
RATION PLAY WILL DEVELOP. THIS MAY BE DUE TO A NORMAL 
NONCOMMIT AL ATTITUDE IN A COMPETITIVE SITUATION. HOWEVER, 
THESE SOURCES CITE SEVERAL DISINCENTIVES. THERE IS THE 
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AS YET UNRESOLVED REGULATORY PROBLEM OF THE PROPOSED 
BASIC RESOURCES PIPELINE. THESE SOURCES SAY THE RESPONSIBLE 
GOVERNMENT AGANCY (MINES AND HYDROCARBONS) IS SEEKING 
SUCH EXTENSIVE CONTROLS OVER PRODUCTION AND TRANSPORTA- 
TION THAT FIANCING THE PIPELINE AND MARKETING PRODUCTION 
FROM THE RUBEL SANTO FIND MAY BE IMPOSSIBLE. CONSTRUCTION 
HAS BEEN PUT OFF MORE THAN A YEAR. ONE SOURCE STATES THAT 
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THE COMPLEX OF LAWS, REGUATIONS AND MODEL CONTRACT HAS 
BEEN DRAFTED TO PROTECT THE GOVERNMENT AGAINST ANY CHARGE 
IN THE FUTURE THAT IT PERMITTED AN OIL COMPANY TO MAKE A 
PROFIT. THE SAME SOURCE BELIEVES THAT THE PRESENT EXERCISE 
WILL BE NO MORE SUCCESSFUL THAN THE 1975 AND 1976 EFFORTS 
WHICH RESULTED IN NO CONTRACTS. A POSSIBLE SNAG FOR LARGER 
COMPANIES IS A GOVERNMENT INSISTENCE THAT THE PARENT COMPANY 
BE RESPONSIBLE FOR ALL LEGAL OBLIGATIONS UNDERTAKEN BY A 
SUBSIDIARY. THUS, FOR EXAMPLE, A CLAIM AGAINST A TEXACO 
DRILLING COMPANY COULD RESULT IN LEGAL ACTION AGAINST THE 
TEXACO REFINERY IN GUATEMALA. UNLESS THIS POINT IS CLARIFIED, 

IT IS UNLIKELY THAT ANY CURRENT PETROLEUM INVESTOR 
IN GUATEMALA COULD CHANCE AN EXPLORATION CONTRACT. 

2. DESPITE THE NEGATIVE COMMENTS RECORDED ABOVE, SEVERAL 
OF THE AREAS BEING OFFERED FOR BIDS HAVE A HIGH POTENTIAL 
FOR COMMERCIAL RESERVES OF OIL. ONE ANALYSIS SUPPOSES THAT 
THE RIGHLY PRODUCTIVE MEXICAN REFORMA FIELDS MAY HAVE 
A CORRESPONDING HORIZON IN GUATEMALA. SEVERAL SMALL US 
COMPANIES HAVE EXPRESSED INTEREST IN BIDDING AND SEEM 
TO BE LESS PREOCCUPIED WITH THE GOOD FAITH OF THE 
GOVERNMENT THAN THE LARGER COMPANIES. END LOU. 
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